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PRESIDENT’S REPORT
Dear Members, it is my duty to present the Annual Report for our Club for this financial year.
This last financial year has resulted in another small profit for the Club, however, more
importantly, all departments have performed well and all purchases for the Club and Course have
been made through cash-flow. Further, we have continued to pay down debt and will persist with
this strategy until the debt is paid out; hopefully within the next 4 to 5 years. This will then
provide an additional $200,000 - $300,000 annually for the Club.
I am extremely happy with the Board at present, as they have worked hard with Management and
staff to improve all aspects of the Club. We all believe that the course is our greatest asset and
that we need to maintain and improve it if we wish to continue attracting players from all round
the world. The clubhouse cannot be ignored as it continues to subsidise the cost of the course. At
some stage in the future the clubhouse will need a new roof and the course will need to be fully
irrigated and bunkers and greens improved and/or replaced. All these projects are expensive, but
necessary.
I wish to take this opportunity to thank all the volunteers who give their time and energy to the
Club. There are 3 dedicated members who volunteer their time and energy to repair and maintain
the roof of the clubhouse, there are several members who volunteer their time and energy doing
repairs and maintenance around the clubhouse, there are several members who volunteer their
time and energy doing maintenance around the course and there are several members who
volunteer their time and energy maintaining the gardens around the clubhouse and course. These
members are valuable assets to our club and cannot be underestimated. They save us hundreds
of thousands of dollars annually; they give their time without question and perform tasks that
improve the club and course for all members. We are extremely fortunate to have such a
dedicated group of hard-working members.
I would also like to thank the Board, Management, staff and our contractors for their support and
contributions throughout the year. I believe that we possess a Board, Management, staff,
contractor, and volunteer package that many clubs would be envious of. Remember, one
individual does not achieve results and outcomes; they are achieved through a team effort and I
thank the entire team here at the Narooma Golf Club for their continued support, dedication,
honesty, and effort.
Geoff Lanham
President

TREASURER’S REPORT

Dear Members,
I am pleased to report the Club’s operating performance continues to improve with another
sound financial outcome. Most importantly, the Club’s underlying cash earnings are the strongest
they have been for a number of years. Meanwhile we continue to invest back into the operations
both on course and in the clubhouse improving the experience for both members and our guests.
Our debt profile also continues to improve with a further $152,000 paid off our long-term debt
this year.
When assessing the merits of the various capital expenditure requirements of the operations, the
board needs to balance the needs of the club and course alike, the board also needs to prioritise
those investments. Over the last 12 months, the following investments have been undertaken:
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Club – Total Investment ($255,000 approx)
- A new fire alarm system
- Refurbishment of the main bar
- A new point of sale system throughout the club and pro-shop
- A new entrance door for the pro-shop and awning
- 2 new air-conditioning units
- New electronic signage at the front of club house
- New carpet in the auditorium and staircase
- 7 new gaming machines
Course – Total Investment ($275,000 approx. excluding rented fleet of carts)
- Concrete path 7th hole
- A new Cart shed
- New solar panels on Cart shed
- A new fairway scarifier
- A new “Greens” mower
- 40 new golf carts of which 10 were purchased outright by the Club
There is more investments planned for the next 12 months, albeit a little less than in recent
years, while we continue to focus on reducing the Club’s long-term debt. The major capital
expenditure items this year include the renovations planned for the Brasserie and the purchase of
a new Course vehicle and Fairway mower. These investments alone will total in excess of
$240,000.
I would like to once again thank the members of the Finance & Audit Committee, Geoff Lanham,
Peter James, and Dominic Connaughton, for their support, recommendations and decision
making throughout the year.
Lastly, I would like to thank the dedicated volunteers of this Club, whether they be working on
the roof, painting, gardening, ball spotting during tournaments, on match committee or any
number of other tasks, you are all what makes this great golf club better and better each year.
Treasurer
Phil Haynes

GENERAL MANAGER’S REPORT
I present to you the Annual Report and Financial Statements of the Narooma Golf Club for the
year ending 30th April 2018. The club has recorded a profit of $206,696 compared to 2017 profit
of $98,709.
The year recorded a solid result which included $275,368 spent on repairs, maintenance and
improvements to maintain a high standard of facilities for our members and guests. Club debt has
been reduced by $291,081. The bank loan now stands at $908,919 with the $152,181 paid off the
loan during the last 12 months, which is very pleasing. Capital expenditure throughout the year
for improvements to both the course and clubhouse was $658,170, which in turn has increased
our depreciation by $91,475. Some of the main items purchased were new carpet for the
auditorium, new fire alarm system, 74 more solar panels, new point of sale system, a new greens
mower and fairway scarifier, 40 new golf carts, a new electronic advertising sign for the front of
the club and a number of new gaming machines.
In relation to golf, income for both competition and green fee players has been solid throughout
the year higher than previous year’s receipts. The new golf cart storage facility has proved to be an
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excellent investment for the Club protecting and storing the new 40 golf cart fleet purchased in
November last year in which the club owns 10 golf carts outright.
Congratulations to all the golfers who participated in our numerous competitions and
tournaments throughout the year in particular to our Ladies champion Sylvia Donohoe, Men’s
champion Matt Corbett and our junior champion Sophie Brown. I would also like to thank those
who played pennants this year representing the Club, a great effort and look forward to seeing
you all represent your Club again next year. Our Club member of the year was awarded to Peter
Kearney. Congratulations to you all.
The club will be carrying out a major renovation to the brasserie (Paul's on the Course) in Sept
2018 so keep an eye out, as this will be a first class facility for the club.
In closing, I would like to extend my thanks to the Board of Directors, led by the Club President
Geoff Lanham for their support, dedication and commitment to the Club, also to Phil Haynes for
his financial guidance. It is not always easy and many decisions have to be made for the
betterment of the Club in general.
Thanks to our catering team led by Paul and Maz Stokes, the friendly pro shop team lead by Colin
Holmes, a great effort throughout the year well-done!!!
Many thanks to Tracey Vaughan, Tracey Benbow and Julie Bradley who do a great job behind the
scenes in keeping the operational side running smoothly and efficiently and to all of our great staff
who again have performed an exceptional job throughout the year, thank you.
Finally, on behalf of the Board, Management and Staff thank you to our golf and social members
who patronise the Club on a regular basis throughout the year.
Dominic Connaughton ACCM JP
General Manager

CLUB CAPTAIN’S REPORT
This is my last report as Captain of Narooma Golf Club I am not leaving just standing down as
captain as I feel we need some new blood in this very important role. My years doing this job have
been enjoyable and challenging and I would like to thank my match committee for all their support
in this time. I myself will be staying on match committee to help the incoming captain learn the
ropes, as believe me there is a lot to learn.
My congratulations go to this year’s club champions although there were very few that finished
because of the weather, over the last round. I have heard people saying it should have been called
off however golf is meant to be played in all conditions the course was not closed just because
there was a bit of rain doesn’t mean calling an event off or postponing it. Congratulations go to
Matt Corbett A grade winner, Ken Brown B grade winner and Richard Bodell C grade winner.
To all the girls in the office you all do a wonderful job our two major tournaments would not
happen without your effort in dealing with at times some very irate golfers who think they are the
only person that exists when their time slot does not suit or something as minor.
To Brendan Warby and all the ground staff you guys do a fantastic job in at times some very
trying conditions and always present a course that’s in great condition and always beautiful to
play, just a pity about my golf. It is no wonder that we are in the top one hundred courses in the
country. Lastly to Dominic and all the rest of the Club staff plus Paul's on the Course brasserie,
thanks for putting up with a captain that sometimes panics and gets a bit grumpy but otherwise is
fairly easy to get on with.
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To my fellow board member’s thanks for a wonderful ride it’s been a great journey and I will see
you all around the club as I try and enjoy my golf without any worries.
Peter J Jones
Captain

LADY CAPTAIN'S REPORT
Another year has passed, and I think our ladies golfing community is operating beautifully. I could
not possibly do this job without the support of a wonderful Ladies Committee. Sylvia Donohoe has
taken on the major roles of Handicapper and Vice-Captain for the first time this year and she’s
doing a marvellous job. Our ladies are a fantastic, cohesive, fun group and it is particularly
pleasing to see the Sylvia Donohoe Room crowded for golfing presentations. ‘Chardy Club’ has not
diminished in popularity, and the tradition of monthly lunches out continues to build friendships
and provides opportunities for lots of laughs.
I’d like to say a massive thank you to Tracey Mitchell, whose ideas and energy got a women’s
beginner golf clinic under way in early February. Tracey’s organizational skills along with Colin
Holmes teaching talents (Narooma’s PGA Professional) introduced a group of ladies to our
wonderful game, and we have welcomed some new members as a result of this initiative.
We implemented a new index for the red course this year – one that reflects more appropriate
handicap stroke allocations for scratch golfers. I think everyone has adjusted well to the change.
The Far South Coast and Tablelands Golf Association Annual Tournament was held at Mallacoota
this year. 16 players from Narooma made the trek to Victoria, and the road trip was brilliant, as
usual. However, I think we are all in agreement that the golf course was ‘challenging’.
Congratulations to Sylvia who is this year’s ‘Champion of Champions’.
Our Triple Course Challenge (the Narooma Ladies May Open) once again grew in attendance and
Sylvia Donohoe successfully defended her Pink Course title. I’m also delighted that Narooma won
the Triple Course Team Challenge for the third year in a row. The combined efforts of Dorelle
Monteith (Pink Course), Lorraine McCarthy (Red Course) and Ris Cheale (Yellow Course) kept the
trophy at home.
Congratulations to Sylvia Donohoe who continues her reign as Ladies Club Champion.
Congratulations also to Madeline Robinson who is the Division 2 Champion and to Maureen
Casswell who is our 2018 Yellow Course Champion. Congratulations to all winners!
We fielded three Pennant Teams this year: Division 1, and two Open Teams. The Open Teams
battled it out for the top of the Northern Zone Table and it was Narooma 2, captained by Jenny
Walker who finished in first place in the North and earned their way to the finals. They met the
Bega Open team at Bermagui. The ladies fought very hard but lost 3-2 in the final. The last match
needed extra holes to decide the outcome! The Narooma 2 team members are Jenny Walker, Di
Wilkes, Dierdre Landells, Janice Eardley, Pam Shepherd, Chris Hendra, Tina Wilson and Maureen
Casswell.
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Well done ladies, and congratulations on a great season.
We are so very fortunate to have such a wonderful course and club, and my particular thanks go to
Brendan Warby and his team for all their hard work in presenting the course in exceptional
condition no matter what the season. We are the envy of many golfers in this district. The ‘Lady
Bug’ gardeners continue to do wonderful work around the course and the new plantings are
looking beautiful! Thank you!
Thank you also to Colin Holmes, Simon Carr and Hal Fraser in the Pro Shop who all bend over
backwards to support our daily competitions and our annual tournaments.
Thank you also to Dominic and the club staff for their able and willing assistance, with particular
thanks to Dean who is always happy to help when the ladies need something, and Ross for his
cheery smile and witty repartee behind the bar.
It continues to be a privilege for me to be the Lady Captain of the Narooma Golf Club. I certainly
could not do this job without the following fabulous committee members: President Jan Boxsell,
Vice-Captain and Handicap Manager Sylvia Donohoe, Vice President and Social Director Marlene
Hunt, Tournament Secretary Kay Lawrence, Treasurer Julie Whyte, Secretary Tina Wilson, Publicity
Officer Jenny Walker and Committee Members Marg Brown and Chris Hendra. A heartfelt and
sincere thanks to all of you!

Chris Fader
Lady Captain
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Directors' Report
30 April 2018

The directors present their report on Narooma Golf Club Limited for the financial year ended 30 April 2018.
1.

General information
Information on directors
The names of each person who has been a director during the year and to the date of this report are:
Geoffrey Edward LANHAM
Qualifications

Retired. Australian Federal Police and Australian Customs Service.

Date of Appointment

25 August 2013

Position

President

Committees

Finance & Audit Committee

Phil HAYNES
Qualifications

Various senior positions with ANZ Bank 1995-2013.

Date of Appointment

24 August 2014

Position

Treasurer

Committees

Chairman of Finance & Audit Committee

Peter James JONES
Qualifications

Retired. 31 years Print Liaison Manager with Colonial. Vice-Captain 8
years & Director for 6 years Chirnside Park Country Club.

Date of Appointment

28 August 2005

Position

Captain

Committees

Chairman Match Committee

Christopher EARDLEY
Qualifications

Business Manager

Date of Appointment

30 August 2015

Position

Director

Committees

Course and Match Committee

Peter JAMES
Qualifications

Retired, Former General Manager and Business Partner of an
Engineering Company

Date of Appointment

30 August 2015

Position

Director

Committees

Finance & Audit Committee

Christine FADER
Qualifications

Retired Professor of Economics

Date of Appointment

21 August 2016

Clive WILLIAMSON
Qualifications

Former Certified Practising Accountant, Internal Auditor, Management
Accountant.

Date of Appointment

24 January 2018

Peter KEARNEY
Qualifications

Semi-retired Fire Manager

Date of Resignation

25 September 2017

Directors have been in office since the start of the financial year to the date of this report unless otherwise stated.
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Directors' Report
30 April 2018
Principal activities
The principal activity of Narooma Golf Club Limited during the financial year was that of a Registered Club and provision
of golfing facilities. No significant changes in the nature of the Company's activity occurred during the financial year.
Short term objectives
The Company's short term objectives are to continue to provide a championship golf course, to offer first grade facilities
with exceptional service and to be the best golf club on the South Coast.
Long term objectives
The Company's long term objectives are to continue to provide a championship golf course, to offer first grade facilities
with exceptional service and to be the best golf club on the South Coast.
Strategy for achieving the objectives
To achieve these objectives, the Company adopts current licensed club industry practices and strategies to ensure that
the short and long term objectives are met.
How principal activities assisted in achieving the objectives
The principal activities assisted the Company in achieving its objectives by continuing to provide a championship golf
course, to offer first grade facilities with exceptional service and to be the best golf club on the South Coast.
Performance measures
The following measures are used within the Company to monitor performance:

the quality of the service and facilities provided to members;

the ability to generate strong cash flows from its operating activities;

the trading and overall financial result; and

the stability of the balance sheet with respect to the Company’s liquidity.
Members guarantee
Narooma Golf Club Limited is a company limited by guarantee. In the event of, and for the purpose of winding up of the
company, the amount capable of being called up from each member and any person who ceased to be a member in the
year prior to the winding up, is limited to $1 subject to the provisions of the company's constitution. At 30 April 2018 the
collective liability of members was $2,613 (2017: $2,638).
2.

Other items
Meetings of directors
During the financial year, 13 meetings of directors (including special board meetings) were held. Attendances by each
director during the year were as follows:
Directors'
Meetings
Number
eligible to Number
attend
attended

Christopher EARDLEY

13

11

Christine FADER

13

11

Phil HAYNES

13

9

Peter JAMES

13

10

Peter James JONES

13

12

Geoffrey Edward LANHAM

13

10

Clive WILLIAMSON

4

3

Peter KEARNEY

6

2
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Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 April 2018

2018
$
4,221,411
160,545
(416,706)
(65,326)
(1,486,962)
(417,184)
(26,117)
(32,912)
(21,618)
(20,549)
(24,920)
(49,435)
(74,766)
(178,310)
(117,030)
(5,238)
(48,244)
(147,087)
(41,657)
(167,185)
(28,802)
(93,472)
(138,128)
(85,452)
(51,476)
(54,607)
(275,368)
(13,559)
(27,320)
(14,228)

$
4,266,102
(419,200)
(67,326)
(1,439,653)
(325,709)
(21,534)
(40,690)
(22,948)
(23,978)
(22,858)
(46,770)
(103,694)
(196,604)
(101,742)
(13,333)
(46,993)
(135,899)
(48,442)
(171,701)
(31,899)
(89,598)
(151,072)
(91,401)
(52,080)
(62,226)
(324,068)
(14,534)
(30,901)
(13,833)

(51,602)

(56,707)

206,696
-

-

Surplus from continuing operations
Other comprehensive income

206,696
-

-

Total comprehensive income for the year

206,696

Income
Other income - net gain on disposal of property, plant & equipment
Cost of sales
Borrowing costs
Employee benefits expense
Depreciation and amortisation expense
Accounting and auditing fees
Advertising expenses
Affiliation fees
Bingo expenses
Donations
Entertainment expenses
Equipment rental
Functions expenses
Golf competition expenses
Golf package expenses
Insurance
Light, fuel and gas
Poker machine license fees and monitoring
Poker machine tax
Printing and stationery
Professional golfer's retainer and commission
Promotions expenses
Raffle expenses
Rates and water charges
Rent
Repairs and maintenance
Subscriptions, licences and fees
TAB & Keno expenses
Telephone and internet

Note
4

2017

Other expenses from ordinary activities
Surplus before income tax
Income tax expense

2(a)

98,709
98,709
98,709

The accompanying notes form part of these financial statements.
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Statement of Financial Position
As At 30 April 2018

Note

2018

2017

$

$

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Inventories

6
7

TOTAL CURRENT ASSETS
NON-CURRENT ASSETS
Property, plant and equipment

79,188
66,687
46,149

87,349
78,120
49,204

192,024

214,673

4,537,234

4,393,132

TOTAL NON-CURRENT ASSETS

4,537,234

4,393,132

TOTAL ASSETS

4,729,258

4,607,805

423,117
218,990
25,568
230,471

437,636
22,722
19,568
225,486

898,146

705,412

59,980
985,035

93,658
1,229,334

TOTAL NON-CURRENT LIABILITIES

1,045,015

1,322,992

TOTAL LIABILITIES

1,943,161

2,028,404

NET ASSETS

2,786,097

2,579,401

EQUITY
Retained earnings

2,786,097

2,579,401

TOTAL EQUITY

2,786,097

2,579,401

8

LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Borrowings
Provision for poker machine jackpots
Employee benefits

9
10
11

TOTAL CURRENT LIABILITIES
NON-CURRENT LIABILITIES
Trade and other payables
Borrowings

9
10

The accompanying notes form part of these financial statements.
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Statement of Changes in Equity
For the Year Ended 30 April 2018
2018
Retained
Earnings
$
Balance as at 1 May 2017
Surplus for the year

2,579,401
206,696

Balance at 30 April 2018

2,786,097

2017
Retained
Earnings
$
Balance as at 1 May 2016
Surplus for the year

2,480,692
98,709

Balance at 30 April 2017

2,579,401

The accompanying notes form part of these financial statements.
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Statement of Cash Flows
For the Year Ended 30 April 2018

Note
CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers and members
Payments to suppliers and employees
Interest received
Interest paid

2018

2017

$

$

4,834,154
(4,328,259)
42
(65,326)

4,686,112
(4,051,958)
2,668
(67,326)

440,611

569,496

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of property, plant and equipment
Payments for property, plant and equipment

257,429
(541,014)

(610,458)

Net cash used by investing activities

(283,585)

(610,458)

CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of bank loan
Repayment of equipment loans

(152,181)
(32,933)

(66,774)
(29,467)

Net cash used by financing activities

(185,114)

(96,241)

(28,088)
87,349

(137,203)
224,552

59,261

87,349

Net cash provided by/(used in) operating activities

17

Net increase/(decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

17(a)

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
For the Year Ended 30 April 2018
1

Background Information

Narooma Golf Club Limited was incorporated on 6 June 1972 (# 001 008 797) under the NSW Companies Act, 1961, NSW.
It is registered with the Australian Business Register - Australian Business Number 42 001 008 797 and is registered for Goods
& Services Tax purposes. The registered office and principal place of business is 1 Ballingalla Street, Narooma, NSW, 2546.
The financial report covers Narooma Golf Club Limited as an individual entity. Narooma Golf Club Limited is a not-for-profit
Company limited by guarantee, incorporated and domiciled in Australia.
The financial report was authorised for issue by the Directors on 25 June 2018.
Comparatives are consistent with prior years, unless otherwise stated. Individual income and expense balances may change
in the statement of profit and loss and other comprehensive income dependent on material changes in balances from year to
year.
The functional and presentation currency of Narooma Golf Club Limited is Australian dollars.
Basis of Preparation
The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations Act 2001.
2

Summary of Significant Accounting Policies
(a)

Income Tax
The Company is a Not-for-profit entity with a main objective of providing quality golfing facilities in Narooma NSW.
The Board has reviewed its income tax status and have assessed the Company to be exempt from income tax
under section 50-45 of the Income Tax Assessment Act, 1997 (Cth). Consequently, no provision for taxation has
been made in the financial statements.

(b)

Leases
Lease payments for operating leases, where substantially all of the risks and benefits remain with the lessor, are
charged as expenses on a straight-line basis over the life of the lease term.

(c)

Revenue and other income
Revenue is recognised when the amount of the revenue can be measured reliably, it is probable that economic
benefits associated with the transaction will flow to the Company and specific criteria relating to the type of revenue
as noted below, has been satisfied.
Revenue is measured at the fair value of the consideration received or receivable and is presented net of returns,
discounts and rebates.
Sale of goods
Revenue is recognised on transfer of goods to the customer as this is deemed to be the point in time when risks
and rewards are transferred and there is no longer any ownership or effective control over the goods.
Interest revenue
Interest is recognised using the effective interest method.
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Notes to the Financial Statements
For the Year Ended 30 April 2018
2

Summary of Significant Accounting Policies
Subscriptions
Revenue from the provision of membership subscriptions is recognised on a straight line basis over the
subscriptions financial year.
Other income
Other income is recognised on an accruals basis when the Company is entitled to it.
(d)

Goods and Services Tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where
the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO). Receivables and payable
are stated inclusive of GST. Cash flows in the statement of cash flows are included on a gross basis and the GST
component of cash flows arising from investing and financing activities which is recoverable from, or payable to,
the taxation authority is classified as operating cash flows.

(e)

Inventories
Inventories are measured at the lower of cost and net realisable value.

(f)

Property, Plant and Equipment
Each class of property, plant and equipment is carried at cost or fair value less, where applicable, any accumulated
depreciation and impairment.
Items of property, plant and equipment acquired for nil or nominal consideration have been recorded at the
acquisition date fair value.
Land and buildings
Land and buildings are measured using the cost model.
Plant and equipment
Plant and equipment are measured using the cost model.
Depreciation
Property, plant and equipment, excluding freehold land, is depreciated on a straight-line basis over the assets
useful life to the Company, commencing when the asset is ready for use. Leased assets and leasehold
improvements are amortised over the shorter of either the unexpired period of the lease or their estimated useful
life.
The depreciation rates used for each class of depreciable asset are shown below:
Fixed asset class
Depreciation rate
Buildings
40 years
Plant and Equipment
3 to 15 Years
At the end of each annual reporting period, the depreciation method, useful life and residual value of each asset
is reviewed. Any revisions are accounted for prospectively as a change in estimate.
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Notes to the Financial Statements
For the Year Ended 30 April 2018
2

Summary of Significant Accounting Policies
(g)

Financial instruments
Financial instruments are recognised initially using trade date accounting, i.e. on the date that the Company
becomes party to the contractual provisions of the instrument.
On initial recognition, all financial instruments are measured at fair value plus transaction costs (except for
instruments measured at fair value through profit or loss where transaction costs are expensed as incurred).
Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or other financial
liabilities depending on the purpose for which the liability was acquired. The Company‘s financial liabilities include
borrowings, trade and other payables (including equipment loans), which are measured at amortised cost using
the effective interest rate method.
Impairment of financial assets
At the end of the reporting period the Company assesses whether there is any objective evidence that a financial
asset or group of financial assets is impaired.

(h)

Cash and cash equivalents
Cash and cash equivalents comprises cash on hand, demand deposits and short-term investments which are
readily convertible to known amounts of cash and which are subject to an insignificant risk of change in value.

(i)

Employee benefits
Provision is made for the Company's liability for employee benefits arising from services rendered by employees
to the end of the reporting period. Employee benefits that are expected to be wholly settled within one year have
been measured at the amounts expected to be paid when the liability is settled.
Employee benefits expected to be settled more than one year after the end of the reporting period have been
measured at the present value of the estimated future cash outflows to be made for those benefits. In determining
the liability, consideration is given to employee wage increases and the probability that the employee may satisfy
vesting requirements. Cashflows are discounted using market yields on high quality corporate bond rates
incorporating bonds rated AAA or AA by credit agencies, with terms to maturity that match the expected timing of
cashflows. Changes in the measurement of the liability are recognised in profit or loss.

(j)

Provisions
Provisions are recognised when the Company has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.
Provisions recognised represent the best estimate of the amounts required to settle the obligation at the end of
the reporting period.
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2

Summary of Significant Accounting Policies
(k)

Going concern
At 30 April 2018, the company was in a net current liability position of $706,122 (2017: net current liability
$490,739). Notwithstanding this, the financial report has been prepared on the going concern basis. This basis
has been adopted as the Company due to the following:
Included in current liabilities is long service leave of $107,879 (2017: $102,133), a significant portion of
which is not expected to be called upon in the next 12 months.

The company has $97,358 (2017: $86,081) in current liabilities relating to income and membership
subscriptions received in advance which by nature are not expected to be called upon

The company has $232,254 (2017: $572,000) of undrawn borrowing facilities available at 30 April 2018.

(l)

Adoption of new and revised accounting standards
During the current year, the following standards became mandatory and have been adopted retrospectively by the
Company:
-

AASB 2016-2 Amendments to Australian Accounting Standards – Disclosure Initiative: Amendments to AASB
107, and
AASB 2017-2 Amendments to Australian Accounting Standards – Further Annual Improvements 2014-2016
Cycle

The adoption of these new Standards and Interpretations has not resulted in any changes to the Company’s
accounting policies that have affected the amounts reported for the current or prior years.
3

Critical Accounting Estimates and Judgments
The directors make estimates and judgements during the preparation of these financial statements regarding assumptions
about current and future events affecting transactions and balances.
These estimates and judgements are based on the best information available at the time of preparing the financial
statements, however as additional information is known then the actual results may differ from the estimates.
There are no areas that involve a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements other than those described in the accounting policies.
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4

Revenue and Other Income
Revenue from continuing operations

Sales revenue
- Bar sales
- Catering income
- Poker machine income
- Course trading income
- Golf competition trading income
- TAB & KENO commission

2017

$

$

1,093,668
227,845
1,460,714
585,823
255,920
45,622

1,079,872
249,285
1,469,226
599,757
230,633
38,559

3,669,592

3,667,332

42

2,668

312,908
18,591
13,209
80,384
21,809
46,171
58,705
-

299,917
16,810
15,279
82,757
25,830
38,276
51,624
65,609

551,777

596,102

4,221,411

4,266,102

Financial liabilities measured at amortised cost:
- Interest on bank overdrafts and loans

65,326

67,326

Total finance costs

65,326

67,326

1,486,962
417,184

1,439,653
325,709

74,766

103,693

Finance income
- Interest received
Other revenue
- Member subscriptions
- Affiliation fee income
- Advertising income
- Raffle, bingo and entertainment income
- Commissions received
- Other revenue
- Caterer rent and reimbursements
- Insurance recoveries

Total Revenue
5

2018

Result for the Year
The result for the year was derived after charging / (crediting) the following items:
Finance Costs

The result for the year includes the following specific expenses:
Other expenses:
Employee benefits expense
Depreciation and amortisation expense
Rental expense on operating leases:
- Equipment and poker machine rental

15

Narooma Golf Club Limited
A.B.N 42 001 008 797

Notes to the Financial Statements
For the Year Ended 30 April 2018
6

Cash and cash equivalents

Cash at bank and in hand
7

2018

2017

$

$

79,188

87,349

CURRENT
Trade receivables
Prepayments

18,654
48,033

20,408
57,712

Total current trade and other receivables

66,687

78,120

Trade and other receivables

The carrying value of trade receivables is considered a reasonable approximation of fair value due to the short-term
nature of the balances.
The maximum exposure to credit risk at the reporting date is the fair value of each class of receivable in the financial
statements.
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8

Property, plant and equipment
2018

2017

$

$

342,496

439,097

4,970,591
(2,422,398)

4,780,697
(2,270,454)

2,548,193
2,890,689

2,510,243
2,949,340

Plant and equipment
At cost
Accumulated depreciation

2,203,176
(1,780,735)

2,070,489
(1,690,297)

Total plant and equipment

422,441

380,192

Motor vehicles
At cost
Accumulated depreciation

81,700
(46,249)

81,700
(33,921)

35,451

47,779

937,336
(515,676)

944,504
(496,665)

421,660

447,839

1,026,452
(695,485)

876,202
(648,056)

330,967

228,146

1,152,540
(716,514)

1,037,656
(697,820)

436,026

339,836

Total plant and equipment

1,646,545

1,443,792

Total property, plant and equipment

4,537,234

4,393,132

LAND AND BUILDINGS
Freehold land
At cost - Non-Core Property - Glasshouse Rocks Road
Buildings
At cost - Core Property - Club buildings and site
Accumulated depreciation
Total buildings
Total land and buildings

Total motor vehicles
Greens and course
At cost
Accumulated depreciation
Total greens and course
Course plant and equipment
At cost
Accumulated depreciation
Total course plant and equipment
Poker machines
At cost
Accumulated depreciation
Total poker machines
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8

Property, plant and equipment
Non-current assets pledged as security
Refer to Note 10 for information on non-current assets pledged as security by the Company.
Buildings
All buildings were valued for insurance purposes on 11 February 2014 by a Certified Practising Valuer. This valuation
far exceeded the book value that is carried in the financial statements.
Core Property as per the Registered Clubs Act
All buildings of the Company is considered Core Property as per the Registered Clubs Act.
Land
Land at cost is situated at 31, Glasshouse Rocks Road, Narooma. This land has been valued by the NSW valuer General
on 1 July 2016 with the valuation being above the carrying value of the land. The Director’s believe that the present value
of the land far exceeds the book value that is carried in the financial statements. The land associated with the clubhouse
and surrounding grounds is under perpetual lease with the Eurobodalla Shire Council and Department of Lands.
Poker Machine Entitlements
As at the end of the financial year the Club held entitlements to operate 50 Poker Machines. As per prior years, no value
has been booked in the financial statements for the market value of these entitlements.
(a)

Movements in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and equipment between the beginning and
the end of the current financial year:
Land

Buildings

Course plant
and
equipment

$

$

$

Opening balance

439,097

Additions

-

Disposals

(96,601)

Clubhouse
Plant and
Equipment

Poker
Machines

$

$

2,510,243

228,146

380,192

339,836

189,894

150,250

132,686

185,340

-

Depreciation

-

(151,944)

Balance at the end of the year

342,496

2,548,193

-

-

(47,429)
330,967

(283)

(90,437)

(88,867)

422,441

436,026

Motor
Vehicles

Greens and
Course

Total

$

$

$

Opening balance

47,779

447,839

4,393,132

Additions

-

-

658,170

Disposals

-

-

(96,884)

Depreciation
Balance at the end of the year

(12,328)

(26,179)

(417,184)

35,451

421,660

4,537,234
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Trade and other payables

Current
Trade payables
GST payable
Accrued expenses
Sundry creditors
Poker machine liability
Income received in advance
Members' subscriptions received in advance

2018

2017

$

$

115,270
5,411
90,013
13,497
101,568
56,676
40,682

167,512
935
73,245
6,198
103,665
46,485
39,596

423,117

437,636

Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature of
the balances.
Non-Current
Poker machine liability

59,980

93,658

Poker machine liability
This liability is for purchases of poker machines payable over a 3 year period. The liability is non-interest bearing. The
assets associated with this liability are included in Fixed Assets in Note 8 to the financial statements. The book value amount
of these assets is above the liability booked above. The security for this liability is the poker machines purchased through
this agreement.
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Borrowings
2018

2017

$

$

Secured liabilities:
Bank overdraft
Bank loan
Equipment loans

19,927
138,900
60,163

-

Total current borrowings

218,990

22,722

Secured liabilities:
Bank loan
Equipment loans

908,919
76,116

1,200,000
29,334

Total non-current borrowings

985,035

1,229,334

1,204,025

1,252,056

CURRENT

22,722

NON-CURRENT

Total borrowings
(a)

Financing facilities
The financing facilities available to the Club from the ANZ Bank are $1,300,000. This includes a bank overdraft
facility of $100,000 may be drawn at any time and is reviewed by the bank on an annual basis. Additionally, the
Company has access to a business card facility of $20,000. The bank loans and total financing facilities are
reviewed by the bank on at least an annual basis. As at the date of this report it is expected that the financing
facilities available to the Company will not be reduced at that time.

(b)

Defaults and breaches
During the current and prior year, there were no defaults or breaches on any of the loans. The Company must
meet financial covenants mainly being an Interest Cover Ratio each financial year. The Company expects to
meet the covenants. Due to this the loan principal repayments not due within 12 months of the end of the financial
year have been treated as a non-current liability.

(c)

Security for Borrowings
The bank loans, equipment loans, and bank overdraft facilities with the ANZ Bank are secured by the following:






First registered Mortgage (special lease no. 1963/7) over Club premises at Ballingalla Street,
Narooma.
First registered mortgage over the lease of the golf club car park and golf course.
First registered equitable mortgage over all the assets and undertakings.
First registered mortgage over property at Glasshouse Rocks Road, Narooma.
A contingent liability which exists is a secured bank guarantee for $5,000 in favour of the TAB in
respect of the Club’s TAB facilities.
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Employee Benefits

Current liabilities
Long service leave
Provision for employee benefits

12

2018

2017

$

$

107,879
122,592

102,133
123,353

230,471

225,486

67,920
126,269

39,192
7,311

194,189

46,503

Leasing Commitments
(a)

Operating leases
Minimum lease payments under non-cancellable operating leases:
- not later than one year
- between one year and five years

Operating leases are in place for poker machines, course and office equipment and normally have a term between
3 and 5 years. The above amounts include GST.
13

Members' Guarantee
The Company is incorporated under the Corporations Act 2001 and is a Company limited by guarantee. If the Company
is wound up, the constitution states that each member is required to contribute a maximum of $1 each towards meeting
any outstandings and obligations of the Company. At 30 April 2018 the number of members was 2,613 (2017: 2,638).

14

Key Management Personnel Disclosures
The directors did not receive any remuneration from the company during the year other than reimbursement of
out-of-pocket expenses that have been fully substantiated.
Other key management personnel transactions
The Company is run by the Board of Directors. All major business decisions are made by the Board. The day to day
business of the Company is run by the employees of the Company. As all major business decisions are made by the
Board, no key management personnel disclosures are deemed appropriate.

15

Contingencies
In the opinion of the Directors, the Company did not have any contingencies at 30 April 2018 (30 April 2017: None).
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Related Parties
(a)

The Company's main related parties are as follows:
Key management personnel - refer to Note 14.
Other related parties include close family members of key management personnel and entities that are controlled
or significantly influenced by those key management personnel or their close family members.

(b)

Transactions with related parties
The directors did not receive any remuneration from the company during the year other than reimbursement of
out-of-pocket expenses that have been fully substantiated.

17

Cash Flow Information
(a)

Reconciliation of cash

Cash at the end of the financial year as shown in the statement of
cash flows is reconciled as follows:
Cash and cash equivalents
Bank overdrafts

6
10

2018

2017

$

$

79,188
(19,927)

-

87,349

59,261
(b)

18

Non-cash financing and investing activities
Acquisition of assets by means of equipment loans

117,156

87,349

-

Events Occurring After the Reporting Date
The financial report was authorised for issue on 25 June 2018 by the Board of Directors.
No matters or circumstances have arisen since the end of the financial year which significantly affected or may
significantly affect the operations of the Company, the results of those operations or the state of affairs of the Company
in future financial years.
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Independent Audit Report to the members of Narooma Golf Club
Limited
Report on the Audit of the Financial Report
Opinion
We have audited the financial report of Narooma Golf Club Limited (the Company), which comprises the statement of
financial position as at 30 April 2018, the statement of profit or loss and other comprehensive income, the statement of
changes in equity and the statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies, and the directors' declaration.
In our opinion, the accompanying financial report of the Company is in accordance with the Corporations Act 2001,
including:
(i) giving a true and fair view of the Company's financial position as at 30 April 2018 and of its financial performance for
the year ended; and
(ii) complying with Australian Accounting Standards - Reduced Disclosure Requirements and the Corporations
Regulations 2001.
Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of the Company in accordance with the auditor independence requirements of the Corporations Act 2001 and
the ethical requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also fulfilled
our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information
The directors are responsible for the other information. The other information obtained at the date of this auditor's report is
included in the annual report, (but does not include the financial report and our auditor’s report thereon). Our opinion on
the financial report does not cover the other information and accordingly we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial report or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed on the
other information obtained prior to the date of this auditor's report, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.
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NAROOMA GOLF CLUB PROUDLY DONATED CASH AND IN-KIND
SERVICES TO OUR COMMUNITY OF OVER $30 000
ANZAC Day Committee
Cancer Council Australia
Community Fire Works
Community Christmas & New Year’s Eve Bus
Dalmeny Deviates
Dalmeny Rural Fire Service
Eurobodalla Shire Council Liquor Accord
Jeans 4 Genes Day
Marine Rescue
Montague Arts & Crafts Society
Narooma Bluewater Dragons
Narooma & District Lions Club
Narooma High School
Narooma Legacy
Narooma Lions Aussie Rules Football Club
Narooma Rotary Club
Narooma Primary School
Narooma RSL Sub-Branch
Narooma Surf Club
Narooma Tennis Club
Narooma Wine Club
Narooma Rural Fire Service
Probus Club
Quota International
Surf Life Saving NSW
Tathra Bushfire Appeal
View Club
Wires Mid-South Coast

naroomagolfclub
our venue speaks for itself

functions@naroomagolf.com.au

www.naroomagolf.com.au

